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Section 1: Introduction 
 
1.1 Purpose 
 
The intention of this paper is to serve as a succinct narrative report on the 
Sekhukhune Nodal Economic Development Profile.1 The profile report is structured 
to give digestible, user-friendly and easily readable pieces of information on the 
economic character of the Sekhukhune Integrated Sustainable Urban Development 
(UDP) node. 
 
1.2 The Nodal Economic Profiling Project 
 
In August 2005, in a meeting with the Urban and Rural Development (URD) Branch,2 
the minister of Provincial and Local Government raised the importance of the dplg 
programmes playing a crucial role in contributing to the new economic growth targets 
as set out in the Accelerated and Shared Growth Initiative of South Africa (ASGISA). 
He indicated the need to develop an economic development programme of action for 
the urban and rural poverty nodes. 
 
In response, the URD Branch developed a Programme of Action for Building 
Productive and Sustainable Nodal Economies in September 2005. The programme 
of action (PoA) is intended to stimulate economic growth and development in the 
poverty nodes. It is important to understand the economic potential of the nodes; 
identify opportunities for public and private sector investment; identify barriers and 
constraints to economic activity within the nodes; and acknowledge 
recommendations on strategic interventions for improving the nodal business 
climate, and the institutional recommendations for implementation. 
 
Three high-level deliverables form the core of the programme of action. These are:  
(a) Nodal Economic Profiles (in which information such as demographics, 

institutional capacity, potential economic interventions, space economy, 
competitiveness profiles and so on, is contained); 

(b) the Nodal Investment Atlas (a compendium of public and private sector 
investment opportunities); and 

(c) the Nodal Economic Development Support Agency (recommendations and 
proposals).  

 
In order to fund the PoA deliverables, various development partners were 
approached. The Business Trust believed in the credibility of this initiative, and 
funded it through the Community Investment Programme (CIP). Nonetheless, it 
needs to be pointed out that the Nodal Economic Profiling Project is a government-
based project intended to raise the importance of productive and sustainable nodal 
economies.  

                                                
1 Information is sourced from a detailed PowerPoint profile of Sekhukhune. 
2 The Urban and Rural Development Branch is one of the deputy director-general divisions within the dplg. 
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Section 2: An Overview of Sekhukhune 
 
2.1 Administration  
 
The Greater Sekhukhune District Municipality (GSDM), a former cross-border district 
municipality, is now fully located in the Limpopo province.  
. 
2.2 Spatial information 
 
Local municipalities 
• The district comprises five local municipalities (LMs): Tubatse (population 270 

122), Makhuduthamaga (population 262 921), Groblersdal (population 220 739), 
Marble Hall (population 121 323), Fetakgomo (population 92 092). 

• About 97% of the nearly 1 million people live in rural areas. 
• There are three main urban settlements: Groblersdal, Marble Hall and 

Burgersfort. 
• Fetakgomo and Makhuduthamaga LMs are almost entirely rural, traditional areas. 
 
Transport 
• The N11 road network links the western portion of Sekhukhune with major 

highways and cities – most smaller roads are in poor condition and there is an 
undeveloped road network in rural areas. 

• The node is situated 200km north of Pretoria, 150km west of Nelspruit, and 
120km south of Polokwane. 

 
Terrain and natural resources 
• The area is endowed with some of the most lucrative mineral deposits in South 

Africa, including enormous reserves of platinum group metals. 
• The area is mineral-rich but exceptionally dry, such that it experiences significant 

water shortages and is dependent on irrigation schemes for farming. 
• The south-west part of the district contains one of the largest clusters of 

commercial agricultural production in the country. 
• The critical water deficit affects households and is a major constraint to the 

growth of the agriculture and mining sectors – approximately 65 000ha of prime 
land cannot be farmed due to lack of water for irrigation. 

 
2.3 Socio-economic information 
 
The socio-economic character of Sekhukhune can be described as follows: 
• Sekhukhune faces serious backlogs in the provision of services (water, 

electricity,  sanitation, health care, schools): 
o Only 36% of households have electricity and 65% have access to piped 

water within 200m of the homestead; 
o Only 70% of households live in a formal brick house; 
o There are 473 primary, 292 secondary, nine combined primary and 

secondary, and three tertiary-education institutions in Sekhukhune. Two-
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thirds of the schools do not have RDP standard access to water, and only 
47% of the schools have access to sanitation above RDP levels; 

o There are eight hospitals, 43 clinics and eight mobile clinic stops in 
Sekhukhune. 

• There are nearly 1 million people living in a 13 264km2 area, with a population 
density of about 73 persons/km2. 

• Sepedi is the predominant language in the area, spoken by 84% of the 
population. 

• Females make up 56% of the population and comprise 60% of heads of 
households. 

• Some 65% of households are large, consisting of four or more members. 
• About 70% of the population are under the age of 30. 
• Only 14% of the population aged 15 to 65 years are employed and 86% of 

households in the node are classified as poor. 
• More than 85% of the employed are paid employees and only 10% are self-

employed. 
• Over 40% of the node’s adult population have no formal education. 
• Health spending in Sekhukhune (R87 per capita) is substantially lower than it 

is, on average, across the rest of South Africa (R199 per capita) – the IDP 
notes a lack of health-related data. 

• HIV/AIDS is the largest single cause of death in the node, accounting for 24% 
of all deaths in 2000. 

• About 86% of households in Sekhukhune live below the household subsistence 
level; dependence on social grants has increased over the past five years, with 
the number of grants increasing from 172 800 in 2000/2001 to 215 600 in 
2004/2005. 

• Migration 
o Between 1996 and 2001, Sekhukhune experienced a net loss of over 

62 000 persons. 
o Approximately 42 000 males with families in Sekhukhune work outside the 

node. 
o The Tshwane Metro Municipality is the main destination for migrant labour. 
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2.4 Municipal funding and budget breakdown 
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Figure 2.4.1: Expenditure in the node: 2006/2007 
 
Two-thirds of Sekhukhune’s budget is consumed by water-related spending, while 
just 2,4% is allocated to planning and development. 
 
2.5 Key remarks about Sekhukhune 
 
The nodal overview of Sekhukhune highlights the following development challenges: 
• The dispersed settlement pattern makes infrastructure provision and service 

delivery costly. 
• The weak skills base is a major constraint to economic growth. 
• A critical capability gap is the lack of people employed in economic development 

with the appropriate skills and background to interact with the private sector. 
• The district faces challenges in implementing projects, due to shortages of people 

with the required skills (engineering, project management, etc). 
• There is a need for improved co-operation between the DM and the LMs in terms 

of identifying and monitoring projects, as well as between local government and 
national departments.  

• The IDP lacks a proper local economic development (LED) strategy, but does 
have a separate tourism strategy and is currently working on a 20-year economic 
development strategy. 

• Key LED projects identified in the IDP are as follows: 
 

Project description Funding 
source Total cost Status 

Partnership with LIMAC on the SMME 
Manufacturing Advisory Centre 
establishment and maintenance  

GSDM R2,7 million Centre established 
and functional  

Economic Development Agency IDC, R1,56 million In progress 
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Project description Funding 
source Total cost Status 

establishment and maintenance  GSDM 

Marketing of the district  GSDM R1,5 million 
Material distributed 
and exhibitions 
attended 

Hosting of an investor conference GSDM R660 000 N/a 

Farmers’ Assistance Programme GSDM R350 000 
Assistance to 
farmers provided on 
request 

Profiling of the district economy GSDM R300 000 Profile in place 
Establishment of a mining academy GSDM R250 000 In progress 
LED forum maintenance  GSDM R90 000 N/a 
Development of an agricultural 
development plan  DoA n/a Plan developed 
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Section 3: The Economy of Sekhukhune 
 
The Sekhukhune economy is founded on the mining and agriculture industries, and 
has a large public sector. Between 1995 and 2004, the Greater Sekhukhune District 
Municipality (GSDM) economy grew at an average annual rate of 4%, driven mainly 
by growth in the Tubatse-based mining industry. However, the benefits of this growth 
have failed to lift the broader population out of poverty. Only 14% of the adult 
population is employed, and the node has a large portion of economically inactive 
people. Employment growth averaged 1,9% p.a. between 2000 and 2004. 
Furthermore, many emerging farmers have not yet been able to make a significant 
entry into commercial agriculture. 
 
3.1 Location of economic activity 
 
Economic activity is concentrated predominantly in the Marble Hall and Groblersdal 
local municipalities (agriculture and tourism) and the Tubatse Local Municipality 
(mining and tourism).  
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Figure 3.1.1: Location of economic activity in the Greater Sekhukhune District 
Municipality (GSDM IDP 2005/2006) 
 

3.2 Sectoral contribution to employment 
 
The public sector is the single largest employer in the node, accounting for a quarter 
of all jobs, although the agriculture sector is also a major source of employment. The 
mining sector, the largest in terms of value contribution to GGP (32%), contributes 
only 8% to formal employment in the district. 
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Figure 3.2.1: Employment by sector in the Greater Sekhukhune District 
Municipality 
 
3.3 Sectoral prioritisation 
 
An analysis of the various sectors’ contribution to the local economy and to local 
employment shows that the five priority sectors are:  
 
Priority sector Growth potential 
General 
government 
services 

The public sector, despite being the largest employer in the district and 
making a large contribution to nodal GDP, is itself dependent on growth 
in the private sector for its funding via taxation. 

Mining Mining is the single largest GDP contributor and is growing rapidly 
(about 4% p.a.). The mining sector has strong potential for growth, 
given the area’s rich mineral deposits and currently planned major 
investments 

Whole & retail 
trade, catering & 
accommodation 

The sector is the second-largest employer in the district after general 
government services, but makes only a small contribution to the GGP. 
It has a high growth rate, but retail depends on growth in other sectors. 
The existing tourism sector is small but there are opportunities to 
develop it further 

Community, social 
& other personal 
services 

This sector includes teachers and health care professionals. It is part of 
the public sector, and thus the same assessment applies as for general 
government services 

Agriculture, 
forestry & fishing 
 

Agriculture is an important sector in terms of employment (16% of 
employment). Groblersdal and Marble Hall have a large commercial 
agriculture sector to build on, but water remains a major constraint for 
new developments. The new De Hoop Dam, which is about to be built, 
is hoped to address this to some extent. Emerging farmers will require 
support to commercialise their crops 

 
In summary, mining, agriculture and tourism hold the greatest relative growth 
potential going forward. 
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Section 4: Selected Sectors 
 
4.1 Mining 
 
The district is abundantly endowed with a variety of lucrative minerals, including 
vanadium, chrome and the world’s largest deposits of platinum group metals 
(PGMs). Strong global demand for these minerals has ensured the Greater 
Sekhukhune District Municipality mining sector is booming, despite volatility in 
prices, with 15 mines currently operating in the district, operated by large, multi-
national PGM mining companies. The node accounts for 58%, 50% and 36% of 
global production of vanadium, platinum group metals and chrome, respectively. 
 
Currently, the broader population in the district has yet to substantially benefit from 
the sector. The sector accounts for less than 8% of formal jobs in the area. While the 
node has a ready supply of unskilled labour, there is a deficiency in local workers 
qualified to assume technical and managerial positions, forcing mining companies to 
recruit workers from outside the node for these positions. Little to no local value-
adding processing of extracted resources is taking place, with raw materials mostly 
exported to processing facilities elsewhere.  
 
The district and local municipalities have joined with several mining companies 
operating in the area to form a Joint Development Forum (JDF) to address service 
and infrastructural backlogs inhibiting mining development. To date, the JDF has 
funded a series of spatial development, water, skills building, and institutional 
capacity-building projects in the node. Eleven new mines and a R2 billion smelter 
have been proposed, which are expected to produce about 18 200 new jobs in the 
next few years. The challenge for the district is to ensure that the greatest possible 
proportion of the local population shares in the spoils of this growth, which will 
require equipping people with the necessary skills to capture employment 
opportunities, as well as developing supporting business around the mining industry, 
such as beneficiation, construction, catering, and so on. The outlook for resources 
mined in Sekhukhune is positive. 
 
Constraints to faster growth are the lack of water and electricity for the mines, lack of 
housing for mineworkers, shortage of local skilled workers, shortage of local support 
industries and services for the mining sector, as well as HIV and AIDS. 
 
4.2 Agriculture 
 
Agriculture is a critical source of employment in Sekhukhune (contributing 16% of all 
jobs in the node), despite its relatively small contribution to nodal GDP (only 2,4% in 
2004) and weak growth in the past few years. This resulted in its share of nodal GDP 
falling over the past several years and the number of people employed in agriculture 
dropping. Sekhukhune has substantial availability of arable land, but the hot and dry 
climate limits the extent of agricultural production in the area. The scarcity of water in 
the area makes costly irrigation infrastructure a necessity for high quality, high output 
farming. Sekhukhune has 10 dams supplying the irrigation schemes with water, with 
another one planned to start supplying water in 2009. A variety of products are 
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produced in the area, including citrus fruit, table grapes, vegetables, maize, wheat, 
cotton and livestock.  
 
Agriculture in Sekhukhune consists of two clusters: the large-scale, commercial 
agriculture cluster around Groblersdal and Marble Hall that has access to costly 
inputs and mass produces goods for local, national and international markets; and 
the small-scale subsistence and emerging farming operations dispersed throughout 
the district. The latter are characterised by low levels of production and informal sale 
of goods to the local population. About 70% of farmers in Sekhukhune are 
subsistence farmers, with many of them lacking the skills required to reach their 
potential. The challenge for the district is to raise the potential of emerging farmers in 
line with that of the established commercial farmers. This will require support for 
training and access to inputs and markets, as well as addressing water shortages. 
Constraints to growth in the agricultural sector include the high input costs, low 
commodity prices and increasing labour costs, as well as the lack of technical and 
managerial skills among subsistence/emerging farmers that are necessary for 
commercial farming.  
 
The sector’s potential rests on inciting growth in the commercial sector through 
diversification into high-demand, high-margin products, coupled with the 
establishment of local agro-processing industries; and developing subsistence and 
emerging farmers into larger-scale producers for commercial markets. 
 
4.3 Tourism 
 
Tourism currently plays a marginal role in Sekhukhune’s economy, generating only 
R93 million in turnover in 2005 (less than 1% of nodal GGP) and accounting for less 
than 1 000 jobs. Sekhukhune has a number of endowments that suggest that 
tourism could hold considerable potential for future growth. It is located within a two-
and-a-half hour’s drive from Gauteng, allowing for the targeting of the lucrative 
Gauteng business and weekend holiday markets. The increase in business travel 
due to the mining boom in Tubatse and the large agri-business sector in Groblersdal 
and Marble Hall, as well as the presence of large dams (Loskop, Flag Boshielo and 
in future De Hoop) hold opportunities for holiday properties and leisure estates. 
 
Sun Valley Tourism, mainly supported by the Marble Hall LM, is the main institution 
serving the tourism sector in Sekhukhune and receives varying degrees of support 
from provincial and national tourism bodies. There are 80 accommodation facilities 
offering a total of 2 627 beds, with more than half of them in Tubatse, which has 
strong business-traveller demand from the local mining sector. The average annual 
occupancy rate for the area is 62%. The vast majority of visitors to Sekhukhune are 
domestic business travellers and weekend holiday tourists. The node attracts very 
few international tourists. The area as a whole has a marked lack of signage and 
information to guide tourists, with only Marble Hall having a tourism information 
bureau. There is thus a strong perception that there is nothing to see or do in 
Sekhukhune. The district has a number of quality lodges, but lacks a major attraction 
to firmly place Sekhukhune on established tourist routes such as Blyde River 
Canyon and the Kruger Park. The district recently established the Kamoka Open 
Africa Route, which has the potential to be linked with the existing African Ivory and 
Cultural Heartland routes and the planned Great Limpopo Route. 
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The district’s tourism development strategy has put forth an ambitious plan to ignite 
the sector through several large-scale anchor projects, although funding for these 
projects has yet to be mobilised. It suggests the node has the potential to generate 
R441 million per year in tourism revenues, nearly five times the current levels. In 
addition, the node will have to increase tourist information and support services, 
address infrastructure deficiencies, and solicit greater marketing support from 
provincial and national tourism bodies in order to grow the number of visitors it 
receives. Constraints to the growth of this sector include the low level of commitment 
to tourism development from local municipalities in Sekhukhune, limited financial or 
marketing support from the Limpopo Tourism and Parks Board, and the low 
prominence of Sekhukhune on national and provincial tourism routes.  
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Section 5: Economic Growth and Investment 
Opportunities 
 
5.1 Mining-related businesses 
 
The mining boom has created demand for several associated inputs and services, 
and this demand is likely to increase with future mining developments. As a result, 
there are numerous opportunities to start businesses that support the mining 
industry, with good potential to achieve significant scale. These could include, but 
are not limited to: 
• Equipment/machinery sales, rentals and maintenance 
• Staff training and/or recruiting  
• Contracting/housing development 
• Building supplies 
• Tailoring/uniforms 
• Catering and accommodation 
• Transportation 
• Cleaning, security, etc. 
 
The number of jobs created will vary by business, but there is large overall potential 
for job creation. Some public sector support will be required to secure local 
procurement agreements from the mines and to support SMME development such 
as access to financing, training, etc. 
 
5.2 Bio-diesel production 
 
Soy beans and sunflowers have been identified as highly suitable crops for emerging 
farmers in Sekhukhune, allowing for the production of bio-diesel from these crops, 
with the main target market being the diesel-driven machinery of the mining 
companies in the node. There are also several business opportunities along the 
value chain, including production of oil cakes for fertilisers or glycerol to be used for 
perfumes. Local mining companies have expressed strong interest in the project. 
 
In the first phase, a pilot plant producing 260 tons/annum will be constructed in 
Tompi Seleka to prove the viability of the concept. Entrepreneurs are currently 
seeking a mixture of grants and private funding for the first stage (R8 million). The 
second phase would ideally see a petrochemical company come on board to scale 
up the project. It is expected that the demand for bio-fuels will increase with 
increasing fuel prices. Long-term contracts with the mining companies offering a 
discounted price for diesel would provide a secure income stream for the farmers. 
When the large plant is fully operational, about 2 000 jobs will be created, which 
includes 1 300 farm workers, 60 workers at the plant (75% skilled workers) and 
several workers in supporting businesses such as the transport sector. However, a 
costly process involving de-bushing and fertilisation must be undertaken in order to 
secure land for soybean and sunflower production, and irrigation systems are 
required in areas with little rainfall.  
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5.3 Vegetable-processing plant 
 
The vegetable-processing plant would cut, wash and package vegetables produced 
by local emerging farmers, and would secure contracts to sell packaged produce in 
local and national retailers. The investment is envisioned as a partnership between a 
donor agency/government and the local farmers, with the farmers having an equity 
stake in the plant, ensuring they benefit directly from the project. The plant would 
bind small emerging farmers together to achieve the scale they need to access 
markets and purchase inputs, given that there are good margins on vegetable 
production and processing. The plant would employ around 10 people. 
 
The Sekhukhune Farms Development Trust began breaking ground on the plant at a 
site in Groblersdal, having been funded with R1,4 million, but the project requires an 
additional R1,6 million to proceed, including a cold freight truck at a cost of 
R500 000. Farmers will also require training and assistance in achieving quality 
standards. 
 
5.4 Tunnel production 
 
The idea is to erect tunnels for year-round production of high quality vegetables and 
fruit through irrigation and temperature control. Fruit and vegetables are seasonal 
products, and tunnel growing will make it possible to produce in the out-of-season 
periods. The produce could be sold to the many mining companies in the region. 
These companies source their out-of-season produce from outside the region. The 
market is expected to grow rapidly, given the mining-sector boom.  
 
Tunnel production is also labour intensive, with about 18 people required for a single 
production unit. Analysis proposes four units in Sekhukhune, thus employing 72 
people in production. This increases to 100 when maintenance, storage and delivery 
are taken into account. The investment required for four production units is R1,5 
million. It is further required that infrastructure around storage and transportation be 
improved. 
 
5.5 Flag Boshielo Dam development 
 
This development consists of a series of projects culminating in a large-scale 
development around the Flag Boshielo Dam and the 9 000 hectare Schuinsdraai 
Nature Reserve. The dam and the surrounding unspoiled bushveld and rivers are 
very scenic, while the area has a warm climate all year round. Given the strong 
demand for vacation properties with golf and waterfront accessibility, potential 
investment opportunities include a golf estate, a resort, development of luxury 
housing (time-share or full ownership), a large conference facility, and a marine 
resort on the eastern end of the dam. There is also potential to amalgamate game 
farms in the area to create a large Big Five game reserve. It is situated less than two 
hours from Pretoria and Johannesburg, making it attractive for residents of these 
cities. This would diversify the district tourism base away from business travellers 
and towards leisure tourism.  
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A project task team has been formed and is seeking proposals from interested 
private investors. A study is required to assess the feasibility of the golf estate, the 
centrepiece of the whole project. However, community and relevant government 
departments must support the project, and privately owned plots of land will have to 
be consolidated. In addition, investor(s) need to be located and a suitable 
developer/operator identified and appointed. Employment estimates are not yet 
available, but the construction and ongoing operation of the development will induce 
an employment boom for the area. 
 
5.6 Mountain resort linked to Drakensberg Escarpment 
cluster of projects 
 
The GSDM Tourism Development Strategy has identified a cluster of 
accommodation and ecotourism-related projects dispersed throughout the 
mountainous area on the eastern side of the district, the Potlake Nature Reserve and 
Olifants River in the north, and the mountains east of the R36 in the west. It will 
encompass 30 000 to 50 000 hectares of mountainous area, and will be linked to the 
60 000 hectare Wolkberg Complex. Planned projects include a mountain resort, a 
bush camp at the Farm Stellenbosch, expansion of lodging facilities at the Potlake 
Nature Reserve and Echo Caves, and the development of hiking, mountain biking 
and 4x4 trails. There is an opportunity for a private investor to develop the mountain 
resort, which could become a premier mountain holiday destination in South Africa. 
Given that the resort is identified by the district as the integral component of the 
cluster of projects, there is potential for a public-private partnership or some form of 
government support. 
 
The area has strong tourism potential as it sits on the high ridge of the Klein 
Drakensberg and combines scenic views with outdoor activities. It could easily be 
linked with other attractions in the area such as the Echo Caves, Blyde River Canyon 
and Kruger Park to help secure strong tourist traffic. It would also benefit from the 
booming mining sector in nearby Tubatse and Steelpoort. It is reasonable to 
estimate that the mountain resort would create 50 to 100 jobs, but most importantly, 
it could ignite tourism in that portion of the district. However, communal support will 
have to be won first, given that the majority of the land is under communal 
ownership. Roads will also have to be built/upgraded and trail networks established. 
 
5.7 Tsate Heritage Site 
 
Tsate, the original home of the Bapedi people and the royal residence King 
Sekhukhune, is the most important historical site in the node. The Sekhukhune 
Tourism Development Strategy suggests that this site should be developed into the 
primary attraction in the district, with plans to include a dry stone reception centre, a 
military museum, a royal kgoro and village, a 72-bed tented camp and restaurant 
facilities. The cost to build the restaurant and accommodation facility is estimated at 
R2,5 million. Activities would include historical tours and military re-enactments. The 
Limpopo Department of Sports, Arts and Culture has created an initial proposal for 
the development and has funded the erection of a statue of King Sekhukhune and 
the employment of a heritage consultant. An amount of R21 million of Lotto funding 
has also been allocated to the project. 
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This project is more likely to be driven by the public sector (or donor agencies) than 
the private sector, given that the rationale for the project is more towards its cultural 
and heritage value, rather than its pure economic value. However, it is envisioned 
that the project would draw a significant volume of tourists to the area, including 
educational tourists/school groups, and thus would contribute to the growth of local 
tourism-related businesses. No estimates of potential employment are available. 
 
There is disagreement among the various stakeholders on the way to proceed with 
the development, which is currently stalled. Considerable archaeological research 
and site restoration is still required, which will require funding. Extensive marketing of 
the site will be required, as current awareness is low. The access road will also need 
to be upgraded at an estimated cost of R7 million. 
 
5.8 Marble Hall Cultural Centre 
 
The concept is of a cultural centre that will offer a mix of food, entertainment, 
shopping and other activities along cultural themes inspired by all of South Africa’s 
major cultural groups. It will also house a conference facility and the main tourism 
information centre for the region. The train station located across the street could be 
revitalised to facilitate the transport of tourists from Johannesburg and Pretoria, 
maybe even as daytrips. Ideally, the investment would be a public-private 
partnership between the local municipality and a private investor. The centre would 
be run by an experienced private operator, while the municipality would hold board 
positions. 
 
Market research needs to be done to access support for the concept and determine 
its feasibility. However, the construction of the centre is estimated to cost R18-R20 
million, with the proposed funding to be a third grant, a third loan, and a third private 
capital, all of which need to be sourced. If executed well, the centre could provide the 
major drawcard needed to kick-start tourism in the area. The centre could also be 
positioned to international tourists as a stop along the route to Kruger Park. 
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Section 6: Summary 
 
The GSDM has a population of approximately one million people, 97% of whom live 
in rural areas. The node faces considerable development challenges, the most 
critical of which are large infrastructure and service backlogs (including serious water 
shortages) and an uneducated, under-skilled population. A total of 80% of the nodal 
population are unemployed or economically inactive, resulting in a large dependency 
on social grants, with over 85% of households earning less than the household 
subsistence income level. The mining, agriculture and tourism sectors hold 
opportunities for economic growth going forward. 
 
The GSDM holds the world’s richest reserves of PGMs, and 11 new mines are 
expected to be developed over the next few years, creating an estimated 17 000 
new jobs. The district must maximise the benefit of the mining boom for the local 
population by providing people with the skills required to capture employment 
opportunities, and by developing supporting business around the mining industry. 
The GSDM has a large, established commercial-agriculture sector around 
Groblersdal and Marble Hall, but the challenge is to address the barriers that prevent 
emerging farmers from commercialising. Tourism currently plays a marginal role in 
Sekhukhune’s economy, but there is potential for a number of investments that could 
draw greater numbers of visitors to the area. The following potential sources for 
economic growth have been identified: 
 
Short term Long term 
• Substitute imported mining labour 

o E.g. skilled mining positions; 
locally owned construction, hotel 
and retail businesses, etc. 

• Produce food for the local market 
• Provide locals with the skills required to 

work in the mining sector 
• Provide emerging farmers with skills 

required to produce high quality crops and 
ultimately participate in commercial sector 

• Dams are required for water 
provision/irrigation 

• Road upgrades are necessary to support 
tourism growth and facilitate better 
transport for agriculture and mining 
sectors 

• Export agricultural products outside the 
node (e.g. Johannesburg, Pretoria, 
international) 

• Development of beneficiation industries 
and export of value-added mining 
products 

• Skills improvement is likely to continue to 
be a focus in the long term 

• Given the distances and cost involved, 
infrastructure and service provision will be 
a long-term process 

 

 
Currently, the majority of the GSDM budget is allocated to water and other 
infrastructure projects. The municipality has completed an LED Strategy and District 
Tourism Strategy, and has initiated a 2025 Development Strategy and Mining Sector 
Strategy. These have identified a series of tourism projects that could kick-start the 
sector; the same will be done for mining. The GSDM is in the process of creating an 
Economic Development Agency (EDA) to implement LED projects and attract 
investment. Despite having strong economic development strategies, the GSDM 
seems to face barriers to implementation. There is also very limited focus on LED 
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opportunities in agriculture, with more work still required. However, the proposed 
EDA seems to be a promising initiative. 
 
Water, infrastructure and skills are all common constraints across most sectors. 
Promising investment opportunities include the following: 
 
Mining Several new mines are to be developed; opportunities for supporting 

industries (accommodation, housing, retail, restaurants/catering, processing) 
Agriculture Bio-diesel production to supply mining industry; a fruit- and vegetable-

processing plant 
Tourism Vacation property and resort development 
 
 


